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PRELIMINARY OFFICIAL STATEMENT DATED JUNE 9, 2026

NEW ISSUE - BOOK ENTRY ONLY RATINGS: Moody's: Aal (stable outlook)
S&P: AA (stable outlook)

Fitch: AA+ (stable outlook)

(See "Ratings" herein)

In the opinion of Bond Counsel, under existing law, interest on the Series 2026 Bonds (i) will be excludable from gross income
for federal income tax purposes if the State complies with all requirements of the Internal Revenue Code that must be satisfied
subsequent to the issuance of the Series 2026 Bonds in order that interest thereon be and remain excludable from gross income,
and (ii) will not be an item of tax preference for purposes of the federal alternative minimum tax. Bond Counsel is also of the
opinion that, under existing law, interest on the Series 2026 Bonds will be exempt from State of Alabama income taxation. See
“TAX MATTERS” herein for further information and certain other tax consequences arising with respect to the Series 2026
Bonds.

STATE OF ALABAMA

$40,740,000%
GENERAL OBLIGATION BONDS
SERIES 2026A-1

Dated: Date of Delivery Due: August 1, as shown on the
the inside cover hereof

FOR MATURITY SCHEDULES, INTEREST RATES,
YIELDS AND PRICES SEE INSIDE COVER

Interest on the Bonds will be payable on February 1, 2027, and on each February 1 and August 1 thereafter. The Bonds
will be issued as fully registered bonds and, when issued, will be fully registered in the name of and held by Cede & Co., as
nominee for The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the
Bonds. Purchases of beneficial interests in the Bonds will be made in book-entry form, in denominations of $5,000 or any
integral multiple thereof. Except as herein described, purchasers will not receive certificates representing their beneficial
interests in the Bonds. So long as DTC or its nominee, Cede & Co., is the registered owner of the Bonds, payments of principal
and interest will be made directly to DTC or to such nominee. Disbursement of such payments to Direct Participants (as defined
herein) is the responsibility of DTC, and disbursements of such payments to the beneficial owners is the responsibility of Direct
Participants and Indirect Participants (as defined herein) of DTC, all as more fully described herein.

The Bonds are subject to redemption prior to maturity to the extent and on the terms described herein.

The Bonds will constitute general obligations of the State of Alabama for the payment of which the full faith and
credit of the State of Alabama are irrevocably pledged.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A

SUMMARY OF THE BONDS. INVESTORS MUST READ THIS ENTIRE OFFICIAL STATEMENT TO OBTAIN
INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

Bids for the purchase of the Bonds will be received as described in the attached Notice of Sale at 9:30
a.m., Central Time, on June 16, 2026.

The Bonds are offered for delivery when, as and if issued, subject to the approving opinion of Maynard Nexsen PC,
Birmingham, Alabama, Bond Counsel to the State. It is expected that the Bonds in definitive form will be available for delivery
through DTC on or about June 30, 2026.

The date of this Official Statement is _,2026.

* Preliminary, subject to change.



$40,740,000*
GENERAL OBLIGATION BONDS
SERIES 2026A-1

Series 2026A-1 Serial Bonds

Maturity Principal Interest
(August 1) Amount” Rate Yield  CUSIPf
2027 $1,070,000
2028 1,300,000
2029 1,365,000
2030 1,430,000
2031 1,505,000
2032 1,580,000
2033 1,660,000
2034 1,740,000
2035 1,830,000
2036 1,920,000
2037 2,015,000
2038 2,115,000
2039 2,220,000
2040 2,335,000
2041 2,450,000
2042 2,570,000
2043 2,700,000
2044 2,835,000
2045 2,975,000
2046 3,125,000

All Bonds priced to produce the yield indicated.

* Preliminary, subject to change.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP
Global Services ("CGS"), which is managed on behalf of the American Bankers Association by FactSet Research
Systems Inc. This data is not intended to create a database and does not serve in any way as a substitute for the CGS
database. CUSIP numbers are provided for convenience of reference only. The State is not responsible for the
selection or use of these CUSIP numbers, nor is any representation made as to their correctness on the Offered Bonds
or as indicated herein.
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NO DEALER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED BY THE STATE, OR THE
UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS WITH RESPECT
TO THE STATE OR THE BONDS, OTHER THAN THOSE CONTAINED IN THIS OFFICIAL STATEMENT,
AND, IF GIVEN OR MADE, SUCH OTHER INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED
UPON AS HAVING BEEN AUTHORIZED BY ANY OF THE FOREGOING. THIS OFFICIAL STATEMENT
DOES NOT CONSTITUTE EITHER AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY,
NOR SHALL THERE BE ANY SALE OF THE BONDS BY ANY PERSON IN ANY JURISDICTION IN WHICH
IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE. THE
INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM THE STATE AND OTHER SOURCES
WHICH ARE BELIEVED TO BE RELIABLE, BUT SUCH INFORMATION IS NOT GUARANTEED AS TO
ACCURACY OR COMPLETENESS, AND IS NOT TO BE CONSTRUED AS A REPRESENTATION, BY THE
UNDERWRITER.

THE UNDERWRITERS HAVE PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN THIS
OFFICIAL STATEMENT. THE UNDERWRITERS HAVE REVIEWED THE INFORMATION IN THIS
OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS A PART OF, THEIR RESPONSIBILITIES TO
INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND
CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE
ACCURACY OR COMPLETENESS OF SUCH INFORMATION.

The Bonds have not been registered under the Securities Act of 1933, as amended, or any state securities
laws, and neither the Securities and Exchange Commission nor any state regulatory agency will pass upon the
accuracy, completeness or adequacy of this Official Statement.

This Official Statement is not to be construed as a contract or agreement between the State and the purchasers
or holders of any of the Bonds.

All quotations from and summaries and explanations of provisions of laws and documents herein do not
purport to be complete, and reference is made to such laws and documents for full and complete statements of their
provisions. Any statements made in this Official Statement involving estimates or matters of opinion, whether or not
expressly so stated, are intended merely as estimates or opinions and not as representations of fact.

The information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement, nor any sale made hereunder, shall under any circumstances create an implication
that there has been no change in the affairs of the State since the date hereof. The delivery of this Official Statement
does not imply that the information contained herein is correct on any date subsequent to the date of this official
statement.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY
OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF
SUCH BONDS AT A LEVEL ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE STATE HAS NO
CONTROL OVER THE TRADING OF THE BONDS AFTER THEIR SALE BY THE STATE.

Information regarding reoffering yields or prices included in this Official Statement is the responsibility of
the Underwriters.
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OFFICIAL STATEMENT
STATE OF ALABAMA

$40,740,000"
GENERAL OBLIGATION BONDS
SERIES 2026A-1

INTRODUCTION

This Official Statement, which includes the cover page and the appendices hereto, is being
distributed by the State of Alabama (the "State") in connection with the issuance by the State of its
$40,740,000" General Obligation Bonds, Series 2026A-1(the "Bonds"). The Bonds will be direct, general
obligations of the State and the full faith and credit of the State will be pledged to the payment thereof.

The Bonds are being issued pursuant to Amendment No. 666 (also known as Section 219.04 of the
Constitution of Alabama of 2022), Amendment No. 796 (also known as Section 219.041 of the Constitution
of Alabama of 2022) and Amendment No. 880 (also know as Section 219.042 of the Constitution of
Alabama of 2022) to the Constitution of Alabama, as amended (collectively, the "Authorizing
Amendment"). The Authorizing Amendment provides that the State may issue the Bonds pursuant to
appropriate resolutions adopted by the Amendment 666 Bond Commission (the "Bond Commission")
constituted pursuant to Authorizing Amendment. The particular purposes for which the proceeds of the
Bonds may be spent are specified in the Authorizing Amendment. The Bonds are being issued pursuant to
a resolution (the "Bond Resolution") adopted by the Bond Commission in order (i) to make grants in
connection with economic development projects and the recruitment of industrial prospects to the State;
and (ii) to pay the costs of issuing the Bonds. See "SOURCES AND USES OF FUNDS" below.

Certain of the Bonds are subject to redemption prior to maturity at the times and under the
circumstances described herein. See "THE BONDS - Redemption Provisions" below. The Bonds are being
offered in the denomination of $5,000 or any multiple thereof and may be transferred and exchanged subject
to certain terms and conditions set forth herein.

Bids for the purchase of the Bonds will be received as described in the attached Notice of Sale
at 9:30 a.m., Central Time, on June 16, 2026.

The State, acting by and through the Bond Commission, has covenanted to undertake certain
continuing disclosure pursuant to Rule 15¢2-12 of the U.S. Securities and Exchange Commission in
connection with the Bonds. See "CONTINUING DISCLOSURE" below.

DEFINITIONS OF CERTAIN TERMS

The following words, phrases and other terms evidently intended as the equivalent thereof shall, in
the absence of clear implication herein otherwise, have the following respective meanings:

"Alabama Capital Improvement Trust Fund" means the fund by such name created by the
Authorizing Amendment.

* Preliminary, subject to change.



"Authorized Denomination" means a denomination of $5,000 or any multiple thereof.

"Authorizing Amendment" means, collectively, Amendment No. 666 to the Constitution of
Alabama of 1901, as amended, Amendment No. 796 to the Constitution of Alabama of 1901, as amended,
Amendment No. 880 to the Constitution of Alabama of 1901, as amended, and Amendment No. 887 to the
Constitution of Alabama of 1901, as amended.

"Bond Commission" means the Bond Commission constituted pursuant to Amendment No. 666 to
the Constitution of Alabama of 1901, as amended.

"Bondholder" means a Holder of any of the Bonds.

"Bond Register" means the register or registers for the registration and transfer of bonds maintained
for the Bonds at the office of the Paying Agent.

"Bond Resolution" means the resolution adopted on February 24, 2026, by the Bond Commission
authorizing the issuance of the Bonds.

"Bonds" means the State's $40,740,000" General Obligation Bonds, Series 2026A-1.

"Business Day" means any day other than (a) a Saturday, Sunday or legal holiday or (b) a day on
which the office of the State Treasurer is authorized to be closed.

"Debt Service" means the principal, premium (if any) and interest payable on the Bonds.

"Federal Securities" shall mean direct obligations of, or obligations the payment of which is
guaranteed by, the United States of America.

"Holder", when used with respect to a Bond, means the person in whose name such Bond is
registered on the Bond Register pertaining to the Bonds.

"Interest Payment Date" means each February 1 and August 1, commencing February 1, 2027.

"Internal Revenue Code" means the Internal Revenue Code of 1986, as amended, and the
regulations promulgated thereunder.

"Oil and Gas Royalty Payments" means the oil and gas payments received by the State in
consideration for the sale, leasing or other disposition of any right to explore, drill or produce oil, gas or
other hydrocarbon minerals in any offshore area of the State.

"Paying Agent" means the State Treasurer, in his or her capacity as paying agent for the Bonds.
"Redemption Price" means with respect to any Bond the principal amount thereof plus the
applicable premium, if any, payable upon redemption thereof pursuant to the provisions of the Bond

Resolution.

"Regular Record Date" means the 15th day (whether or not a Business Day) of the month preceding
an Interest Payment Date.

* Preliminary, subject to change.



"State" means the State of Alabama.

"State Treasurer" means the person at any time lawfully serving as the State Treasurer of the State.

THE BONDS
General Provisions

The Bonds will be dated the date of their delivery and will mature annually on August 1 in the years
and amounts set forth on the inside of the cover page hereof. The Bonds will bear interest at the applicable
per annum rates set forth on the inside of the cover page hereof. Bonds of the same maturity will bear
interest at the same rate. Interest on the Bonds shall be computed on the basis of a 360-day year with 12
months of 30 days each. Interest on the Bonds will be payable on each February 1 and August 1, beginning
February 1, 2027. The Bonds will be numbered separately from 1 upward.

Method and Place of Payment

The Bonds will be issued in book-entry only form, as described below under "BOOK-ENTRY
ONLY SYSTEM" and the method and place of payment will be as provided in the book-entry only system.
The principal of and interest on the Bonds will be payable by the Paying Agent to Cede & Co., as described
below. The provisions set forth in this section below will apply to the Bonds in the event that the use of the
book-entry only system for the Bonds is discontinued.

Interest on the Bonds payable on any Interest Payment Date prior to the maturity or redemption
thereof (in whole or in part) shall be payable by check or draft mailed by the Paying Agent to the registered
Holders of the Bonds at their addresses appearing in the Bond Register. Such payments of interest shall be
deemed timely made if so mailed on the Interest Payment Date. Payment of the principal of (and premium,
if any, on) the Bonds and payment of accrued interest on the Bonds due upon redemption on any date other
than an Interest Payment Date shall be made only upon surrender thereof at the principal office of the
Paying Agent. Debt Service on the Bonds payable at maturity shall be payable only upon surrender thereof
at the principal office of the Paying Agent. Notwithstanding the preceding provisions of this paragraph,
upon the written request of the Holder of Bonds in an aggregate principal amount of not less than
$1,000,000, the Paying Agent will make payment of the Debt Service due on such Bond by wire transfer
to an account of such Holder maintained at a bank in the continental United States or by any other method
providing for payment in same-day funds that is acceptable to the Paying Agent, provided that (1) such
written request contains adequate instructions for the method of payment, (2) the Holder agrees to pay the
Paying Agent’s customary charge for handling such wire transfer, and (3) payment of the principal of (and
redemption premium, if any, on) such Bond and payment of accrued interest on such Bond due upon
redemption on any date other than an Interest Payment Date shall be made only upon surrender of such
Bond to the Paying Agent.

Interest on any Bond which is payable on any Interest Payment Date shall be paid to the person in
whose name that Bond is registered at the close of business on the Regular Record Date for such interest,
which shall be the 15th day (whether or not a Business Day) of the month next preceding such Interest
Payment Date.

Any interest on any Bond which is payable, but is not punctually paid or duly provided for, on any
Interest Payment Date (herein called "Defaulted Interest") shall forthwith cease to be payable to the Holder
on the relevant Regular Record Date solely by virtue of such Holder having been such Holder; and such
Defaulted Interest shall be paid by the State to the persons in whose names such Bonds are registered at the



close of business on a special record date (herein called a "Special Record Date") for the payment of such
Defaulted Interest, which shall be fixed in the following manner. The State, acting by and through the Bond
Commission, shall notify the Paying Agent in writing of the amount of Defaulted Interest proposed to be
paid on each Bond and the date of the proposed payment (which date shall be such as will enable the Paying
Agent to comply with the next sentence hereof), and at the same time the State, acting by and through the
Bond Commission, shall deposit with the Paying Agent an amount of money equal to the aggregate amount
proposed to be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the
Paying Agent for such deposit prior to the date of the proposed payment, such money when deposited to be
held solely for the benefit of the persons entitled to such Defaulted Interest as in this subsection provided.
Thereupon, the Paying Agent shall fix a Special Record Date for the payment of such Defaulted Interest
which shall be not more than 15 nor less than 10 days prior to the date of the proposed payment and not
less than 10 days after the receipt by the Paying Agent of the notice of the proposed payment. The Paying
Agent shall promptly notify the State of such Special Record Date and, in the name and at the expense of
the State, shall cause notice of the proposed payment of such Defaulted Interest and the Special Record
Date therefor to be mailed, first-class postage prepaid, to each Holder of a Bond at his address as it appears
in the Bond Register not less than 10 days prior to such Special Record Date. Notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor having been mailed as aforesaid,
such Defaulted Interest shall be paid to the persons in whose names the Bonds are registered on such Special
Record Date.

Subject to the foregoing provisions of this section, each Bond delivered under the Bond Resolution
upon transfer of or in exchange for or in lieu of any other Bond shall carry all the rights to interest accrued
and unpaid, and to accrue, which were carried by such other Bond and each such Bond shall bear interest
from such date that neither gain nor loss in interest shall result from such transfer, exchange or substitution.

Registration, Transfer and Exchange

The method for registration, transfer and exchange of the Bonds will be as provided in the book-
entry only system. The provisions set forth in this section below will apply to the Bonds in the event that
the use of the book-entry only system for the Bonds is discontinued.

The Bonds are transferable only on the Bond Register. Upon surrender for transfer of any Bond at
the principal office of the Paying Agent, the State shall execute, and the Paying Agent shall authenticate
and deliver, in the name of the designated transferee or transferees, one or more new Bonds of any
authorized denominations and of the same maturity and aggregate principal amount.

At the option of the Holder, Bonds may be exchanged for a like aggregate principal amount of
Bonds, of any authorized denominations and of the same maturity, upon surrender of the Bonds to be
exchanged at the principal office of the Paying Agent. Whenever any Bonds are so to be surrendered for
exchange, the State shall execute, and the Paying Agent shall authenticate and deliver, the Bonds which the
Holder making the exchange is entitled to receive.

Every Bond presented or surrendered for transfer or exchange shall (if so required by the State or
the Paying Agent) be duly endorsed, or be accompanied by a written instrument of transfer in form
satisfactory to the State, acting by and through the Bond Commission, and the Paying Agent, duly executed,
by the Holder thereof or his attorney duly authorized in writing.

No service charge shall be made for any transfer or exchange of Bonds, but the State, acting by and
through the Bond Commission, may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds.



The State shall not be required (i) to transfer or exchange any Bond during a period beginning at
the opening of business 15 days before the day of the mailing of a notice of redemption of such series of
Bonds and ending at the close of business on the day of such mailing, (ii) to transfer or exchange any Bond
so selected for redemption in whole or in part, or (iii) to exchange any Bond during a period beginning at
the opening of business on any Regular Record Date and ending at the close of business on the relevant
Interest Payment Date therefor.

Mutilated, Destroyed, Lost and Stolen Bonds

If (i) any mutilated Bond is surrendered to the Paying Agent, or the State, acting by and through
the Bond Commission, and the Paying Agent receives evidence to its satisfaction of the destruction, loss or
theft of any Bond, and (ii) there is delivered to the State, acting by and through the Bond Commission, and
the Paying Agent such security or indemnity as may be required by them to save each of them harmless,
then, in the absence of notice to the State or the Paying Agent that such Bond has been acquired by a bona
fide purchaser, the State shall execute and upon its request the Paying Agent shall authenticate and deliver,
in exchange for or in lieu of any such mutilated, destroyed, lost or stolen Bond, a new Bond of like tenor
and principal amount, bearing a number not contemporaneously outstanding. Upon the issuance of any such
new Bond, the State, acting by and through the Bond Commission, may require the payment of a sum
sufficient to cover any tax or other governmental charge that may be imposed in relation thereto and any
other expenses connected therewith. Every new Bond issued in lieu of any destroyed, lost or stolen Bond
shall constitute an original additional contractual obligation of the State, whether or not the destroyed, lost
or stolen Bond shall be at any time enforceable by anyone, and shall be entitled to all the security and
benefits of this resolution equally and ratably with all other outstanding Bonds.

Defeasance
Bonds shall, prior to the maturity or redemption date thereof, be deemed to have been paid if:

(D in case such Bonds are to be redeemed on any date prior to their maturity, the Bond
Commission shall confer on the Paying Agent irrevocable authority for the giving of such notice on behalf
of the State,

2) there shall have been deposited with the Paying Agent (or with the approval of the Paying
Agent, deposited with one or more trustees or escrow agents) cash and/or Federal Securities which
(assuming due and punctual payment of the principal of and interest on such Federal Securities) will provide
money sufficient to pay when due the Debt Service due and to become due on such Bonds on and prior to
the redemption date or maturity date thereof, as the case may be, and

3) such Federal Securities are not subject to redemption prior to their respective maturities at
the option of the issuer of such Securities.

All cash and/or Federal Securities so deposited with the Paying Agent or with one or more trustees or
escrow agents, shall be held in trust and applied by the Paying Agent, trustee or escrow agent solely to the
payment of Debt Service on such Bonds as the same shall become due and payable. At such time as any
Bond shall be deemed paid as aforesaid, it shall no longer be secured by or entitled to the benefits of the
applicable Bond Resolution, except for the purpose of any payment from such cash and/or Federal
Securities deposited with the Paying Agent, or one or more trustees or escrow agents, and the purpose of
transfer and exchange as herein provided.

Any trust established as provided above may provide for payment of less than all Bonds
outstanding or less than all Bonds of any maturity.



Redemption Provisions

Optional Redemption. Bonds maturing on August 1, 2036, or thereafter, or any smaller principal
amount of such Bonds that is a multiple of the smallest authorized denomination, may be redeemed at the
option of the State, acting by and through the Bond Commission, on February 1, 2036 or any date thereafter
at a redemption price equal to 100% of the principal amount to be redeemed plus accrued interest to the
redemption date.

[Mandatory Redemption. The Bonds maturing on August 1, 20 (the "Term Bonds") are subject
to mandatory redemption, by lot, at a redemption price equal to 100% of the principal amount thereof to be
redeemed plus accrued interest thereon to the redemption date, on August 1 in years and amounts (after
credits as provided below) as follows:

Amount Required

Year to be Redeemed

20 $

20 $

20 $ (final maturity)

Not less than 45 or more than 60 days prior to each such scheduled mandatory redemption date
with respect to Term Bonds, the Paying Agent shall proceed to select for redemption, by lot, Term Bonds
or portions thereof in an aggregate principal amount equal to the amount required to be redeemed and shall
call such Term Bonds or portions thereof for redemption on such scheduled mandatory redemption date.
In connection with any such redemption prior to maturity, the Paying Agent shall make appropriate entries
in the Bond Register to reflect a portion of any Term Bond so redeemed and the amount of the principal
remaining Outstanding. The Paying Agent's notation in the Bond Register shall be conclusive as to the
principal amount of any Outstanding Term Bond at any time. The State may, not less than 60 days prior to
any such mandatory redemption date, direct that any or all of the following amounts be credited against the
Term Bonds scheduled for redemption on such date: (i) the principal amount of Term Bonds delivered by
the State to the Paying Agent for cancellation and not previously claimed as a credit; (ii) the principal
amount of Term Bonds previously redeemed (other than Term Bonds redeemed pursuant to this paragraph)
and not previously claimed as a credit; and (iii) the principal amount of Term Bonds otherwise deemed paid
in full and not previously claimed as a credit.

Manner, Notice and Effect of Redemption. Any redemption of Bonds will be made upon not more
than 60 nor less than 30 days' notice by first class, postage prepaid, to each Holder of Bonds to be redeemed
at the address shown on the Bond Register.

A notice of optional redemption may state that the redemption of Bonds is contingent upon
specified conditions such as receipt of a specified source of funds or the occurrence of specified events. If
the conditions for such redemption are not met, the State shall not be required to redeem Bonds (or portions
thereof) identified in such notice, and any Bonds surrendered on the specified redemption date shall be
returned to the Holders of such Bonds.

The Bond Resolution provides that Bonds of a denomination larger than the smallest Authorized
Denomination ($5,000) may be redeemed in part, and upon partial redemption, such Bonds shall be
surrendered to the Paying Agent in exchange for one or more new Bonds of the same maturity and of any
authorized denomination or denominations, as requested by such Holder in an aggregate principal amount
equal to and in exchange for the unredeemed portion of the principal of the Bond so surrendered. Any Bond
(or portion thereof) which is to be redeemed must be surrendered to the Paying Agent for payment of the



Redemption Price. Bonds (or portions thereof) duly called for redemption will cease to bear interest after
the redemption date, unless the State defaults in payment of the Redemption Price. No charge will be made
by the Paying Agent for any such exchange necessitated by the partial redemption of a Bond.

If less than all the Bonds are to be redeemed pursuant to the aforesaid optional redemption
provisions, the particular Bonds to be redeemed may be specified by the State, acting by and through the
Bond Commission, by written notice to the Paying Agent, or, in the absence of timely receipt by the Paying
Agent of such notice, shall be selected by the Paying Agent by lot or by such other method as the Paying
Agent shall deem fair and appropriate; provided, however, that (i) the principal amount of Bonds of each
maturity to be redeemed must be a multiple of the smallest authorized denomination of Bonds, and (ii) if
less than all Bonds with the same stated maturity are to be redeemed, the Bonds of such maturity to be
redeemed shall be selected by lot by the Paying Agent.

Debt Service Requirements
The debt service requirements on all currently outstanding general obligation and limited obligation

indebtedness of the State are shown on Table 14 of Appendix A. The following table shows the estimated
annual debt service requirements for the Bonds.

Fiscal Year Ending
September 30 Principal’ Interest” Total
2027 $1,070,000 $2,212,408 $3,282,408
2028 1,300,000 1,983,500 3,283,500
2029 1,365,000 1,918,500 3,283,500
2030 1,430,000 1,850,250 3,280,250
2031 1,505,000 1,778,750 3,283,750
2032 1,580,000 1,703,500 3,283,500
2033 1,660,000 1,624,500 3,284,500
2034 1,740,000 1,541,500 3,281,500
2035 1,830,000 1,454,500 3,284,500
2036 1,920,000 1,363,000 3,283,000
2037 2,015,000 1,267,000 3,282,000
2038 2,115,000 1,166,250 3,281,250
2039 2,220,000 1,060,500 3,280,500
2040 2,335,000 949,500 3,284,500
2041 2,450,000 832,750 3,282,750
2042 2,570,000 710,250 3,280,250
2043 2,700,000 581,750 3,281,750
2044 2,835,000 446,750 3,281,750
2045 2,975,000 305,000 3,280,000
2046 3,125,000 156,250 3,281,250

* Preliminary, subject to change.



Sources and Uses of Funds
The following table sets forth the State's estimate of the sources and uses of funds respecting the
Bonds:

Sources:
Principal amount of Bonds $
[Net original issue premium/discount]

Total Sources $
Uses:
Deposit to Project Fund $

Costs of issuance (including underwriter's discount,
ratings, legal fees and other costs and expenses)
Total Uses $

Purpose

The Bonds are being issued for certain purposes specified in the Bond Resolution including: (a)
making grants in connection with economic development projects and the recruitment of industrial
prospects to the State; and (b) payment of the costs of issuing the Bonds.

BOOK-ENTRY ONLY SYSTEM

The information in this section concerning the Depository Trust Company ("DTC") and DTC's
book-entry system has been obtained from sources the State and the Underwriters believe to be reliable,
but neither the State nor the Underwriters takes responsibility for the accuracy or completeness thereof.
There can be no assurance that DTC will abide by its procedures or that such procedures will not be
changed from time to time.

The Bonds will be issued as fully-registered bonds in the name of Cede & Co., as nominee of DTC,
as registered owner of the Bonds. Purchasers of such Bonds will not receive physical delivery of bond
certificates. For purposes of this Official Statement, so long as all of the Bonds are in the custody of DTC,
references to Bondholders or Holders of such series shall mean DTC or its nominee.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued
for each maturity of Bonds, in the aggregate principal amount of such maturity, and will be deposited with
DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a "banking organization" within the meaning of the New York Banking Law,
a member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York
Uniform Commercial Code and a "clearing agency" registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also
facilitates post-trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing



corporations and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust
& Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information
on DTC can be found at www.dtcc.com.

Purchases of Bonds, in the denomination of $5,000 principal amount or any integral multiple of
$5,000 in excess thereof, under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of
each Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners
are expected, however, to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished
by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in
the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee, does not effect any change in beneficial ownership. DTC has
no knowledge of the actual Beneficial Owners of the Bonds; DTC's records reflect only the identity of the
Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to
augment the transmission to them of notices of significant events with respect to the Bonds, such as
redemptions, defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners
of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their
names and addresses to the Paying Agent and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds of a maturity are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such
maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).



Principal, redemption price and interest payments on the Bonds will be made by the Paying Agent
to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC's
practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail
information from the State or the Paying Agent, on payable date in accordance with their respective
holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street name," and will be the responsibility of such Participant
and not of DTC, the Paying Agent, or the State, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of principal, redemption price and interest to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the
State or the Paying Agent, disbursement of such payments to Direct Participants will be the responsibility
of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.

THE STATE, THE PAYING AGENT AND THE UNDERWRITERS WILL HAVE NO
RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS, OR TO THE PERSONS FOR
WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE BONDS, OR TO ANY BENEFICIAL
OWNER IN RESPECT OF THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY
DIRECT PARTICIPANT OR INDIRECT PARTICIPANT, THE PAYMENT BY DTC OR ANY DIRECT
PARTICIPANT OR INDIRECT PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE
PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS, ANY NOTICE WHICH
IS PERMITTED OR REQUIRED TO BE GIVEN TO BONDHOLDERS UNDER THE BOND
RESOLUTION, THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT
PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL
REDEMPTION OF THE BONDS, OR ANY OTHER ACTION TAKEN BY DTC AS REGISTERED
BONDHOLDER.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by
giving reasonable notice to the Paying Agent or the State. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered. The State
may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered to DTC.

SECURITY AND SOURCE OF PAYMENT OF THE BONDS
General

Under the Constitution and the laws of the State, the Bonds shall be direct and general obligations
of the State, and the full faith and credit of the State are irrevocably pledged for the prompt and faithful
payment of the principal of and interest on the Bonds. Revenues available to the State for payment of debt
service on the Bonds include all General Fund revenues and, in addition, in the case of the Bonds, moneys
in the Alabama Capital Improvement Trust Fund, as more fully discussed below. None of the moneys in
the Alabama Capital Improvement Trust Fund or the General Fund are, however, specially pledged for
payment of debt service on the Bonds. Information describing certain taxes and other revenues of the State
is set forth in the Official Statement under "Appendix A - Certain Information Regarding the State of
Alabama."
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Oil and Gas Royalty Payments

Pursuant to the Authorizing Amendment, twenty-eight (28%) percent of all Oil and Gas Royalty
Payments are required to be deposited in the Alabama Capital Improvement Trust Fund. The Authorizing
Amendment provides that moneys in the Alabama Capital Improvement Trust Fund are appropriated for
the payment of debt service on general obligation bonds authorized for various purposes by the Authorizing
Amendment, including the Bonds. In addition, the Authorizing Amendment provides that moneys in the
Alabama Capital Improvement Trust Fund (i) are thereby appropriated to pay debt service on general
obligation bonds authorized by Amendments Nos. 618, 619 and 620 to the Constitution, and (ii) may be
appropriated for paying the cost of capital outlay projects that include the planning, designing, inspection,
purchasing, construction, reconstruction, improvement, repair or renovation of permanent buildings, docks,
structures and sites therefor for the executive, legislative or judicial branches of State government;
construction or improvement of roads and bridges in the highway system; payment of debt service on the
bonded indebtedness issued by the State or any public corporation or authority of the State; funding
economic development and industrial recruitment activities; and the procurement of technical equipment,
including computer and telecommunications equipment, required for the operation of any governmental
entity. By the terms of the Authorizing Amendment, investment earnings on moneys deposited in the
Alabama Capital Improvement Trust Fund are deposited into the General Fund of the State Treasury.

The Oil and Gas Royalty Payments deposited in the Alabama Capital Improvement Trust
Fund are not pledged as security for the Bonds.

The table below sets forth the Oil and Gas Royalty Payments received by the State and the amounts
(i.e., 28% of the total royalty payments) paid into the Alabama Capital Improvements Trust Fund for the
last ten (10) fiscal years. No assurances can be given that such royalty payments will continue to be
collected at any particular level during the period that the Bonds are outstanding.

28% of

Royalty Royalty
Fiscal Year Payments” Payments
2025 $27,565,883 §$ 7,718,447
2024 26,171,147 7,327,921
2023 45,934,412 12,861,635
2022 67,251,417 18,830,397
2021 32,861,649 9,201,262
2020 25,794,969 7,222,591
2019 42,409,082 11,874,543
2018 47,217,434 13,220,882
2017 47,228,343 13,223,936
2016 42,957,249 12,028,030
2015 60,752,466 17,010,690

* Royalty payments include a portion of the 1% statutorily mandated amount that is disbursed to the Department of Conservation
and Natural Resources.
Source: State Treasury

LITIGATION
There is no litigation pending or, to the knowledge of the State, threatened questioning the validity

of the Bonds, the proceedings under which they are to be issued, the security for the Bonds provided by the
Bond Resolution, the consummation of the transactions contemplated by the Bond Resolution, the
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organization of the State, or the election or qualification of the State's officers. For certain additional
information concerning litigation relating to the State, see Appendix A "Certain Information Regarding the
State of Alabama - Litigation."

RISK FACTORS

General

An investment in the Bonds involves certain risks which must be carefully considered and
evaluated by investors. In making a decision whether to purchase the Bonds, potential investors should
consider certain risks and investment considerations which could affect the ability of the State to pay debt
service on the Bond in a timely manner and which could affect the marketability of or the market price for
the Bonds. These risks and investment considerations are discussed throughout this Official Statement.
Certain of these risks and investment considerations are set forth in this section for convenience, but this
discussion is not intended to be a comprehensive or exhaustive compilation of all possible risks and
investment considerations nor a substitute for an independent evaluation of the information presented in
this Official Statement. Each prospective purchaser of Bonds should read this Official Statement in its
entirety, including the appendices hereto, and should consult such prospective purchaser's own investment
and/or legal advisor for a more complete explanation of the matters that should be considered when
evaluating an investment such as the Bonds. Each prospective purchaser should carefully examine his, her
or its own financial condition in order to make a judgment as to his, her or its ability to bear the risk of an
investment in the Bonds and whether or not the Bonds are an appropriate investment for them.

Holders of the Bonds should be aware that their rights and the enforceability thereof may be subject
to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights and
the exercise of judicial discretion in appropriate cases, including the law-imposed requirement that the State
may first use its taxes and other revenues to pay the expenses of providing necessary governmental services
before paying debt service on the Bonds. The remedies available upon a default are in many respects
dependent upon judicial actions, which are often subject to substantial discretion and delay.

Sovereign Immunity

Under the doctrine of sovereign immunity, a state of the United States of America cannot be sued
by its own citizens. Under the United States Constitution, a state cannot be sued by citizens or subjects of
any foreign state. The doctrine of sovereign immunity applies to the State, and the full faith and credit
pledge made by the State with respect to the Bonds does not constitute express consent by the State to be
sued by a Holder of the Bonds. Section 14 of the Alabama Constitution provides that the State shall never
be made a defendant in any court of law or equity. The Supreme Court of Alabama has held that the
immunity granted by Section 14 cannot be waived by the Alabama Legislature or any State authority. This
constitutional prohibition of suits against the State extends to officers of the State acting in their official
capacities, subject to certain limited exceptions, such as actions to compel State officials to perform
ministerial acts. Consequently, in the event the State fails to make timely payment of the principal of or
interest on the Bonds, there can be no assurance that Holders of the Bonds will have any right of action
against the State or any of its officers to enforce the obligation of the State under the Bonds. There has,
however, never been a default by the State with respect to any of its bonds during the last 100 years.

General Economic and Political Risks

The financial affairs of the State will be affected by, and will be subject to, general economic and
political events and conditions that will change in the future to an extent and with effects that cannot be
determined at this time. These general economic and political events and conditions include, among other
things, population, demographic and employment changes and trends; periods of inflation or deflation;
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variable patterns of national and regional economic growth, whether cyclical or structural in nature;
disruptions in credit and financial markets; political gridlock concerning, among other matters, national tax
and spending policies; political developments in the State; budget and debt limit controversies, both
nationally, at the State level; unusually large numbers of business failures and business and consumer
bankruptcies and policy responses, or lack thereof, to the foregoing.

Public Health Epidemics or Outbreaks

Public health epidemics or outbreaks, such as COVID-19, could adversely impact the world
economy and the economies of the United States and the State of Alabama. The extent to which such public
health epidemics or outbreaks may impact the State's operations and its financial condition will depend on
future developments, which are highly uncertain and cannot be predicted with confidence, including the
duration of the outbreak and the actions to contain the threat or treat its impact, among others.

Cybersecurity

Despite the implementation of network security measures by the State, its information technology
systems may be vulnerable to breaches, hacker and ransomware attacks, computer viruses, physical or
electronic break-ins and other similar events or issues. Governments have recently been subject to such
attacks.

The foregoing events or issues could lead to the inadvertent disclosure of protected health
information or other confidential information, ransomware attacks holding critical information and
operations hostage or could have an adverse effect on the State's ability to provide a continuity of services
or to collect taxes and other revenues. Any breach or cyberattack that compromises data could result in
negative press and substantial fines and penalties for violation of federal or state law, such as privacy laws.
Despite efforts of the State, no assurances can be given that such measures will prevent cybersecurity
attacks, and no assurances can be given that any cybersecurity attacks, if successful, will not have a material
adverse effect on the operations or financial condition of the State.

Climate Change; Sustainability

There are potential risks to the State associated with long-term changes in climate and associated
changes in the frequency, timing, and severity of extreme weather events. Climate change impacts could
include an increased risk for extreme events such as drought, storms, flooding and forest fires; more heat-
related stress; warming temperatures; and the spread of existing or new vector-born disease into a
community. Further, climate change may influence the frequency, intensity, extent and/or magnitude of the
problems.

Lack of Liquidity for the Bonds

The State cannot assure potential investors that an active secondary market for the Bonds will exist.
Moreover, even if an active secondary market for the Bonds does exist, depending on prevailing interest
rates and market conditions generally, the Bonds could trade at a discount from their par amount. Holders
of the Bonds may not be able to sell their Bonds in the future or such sale may not be at a price equal to or
greater than the par amount of the Bonds. As a result, holders of the Bonds may not be able to liquidate
their investment quickly, at an attractive price or at all.

Tax-Exempt Status of Bonds

It is expected that the Bonds will qualify as tax-exempt obligations for federal income tax purposes
as of the date of issuance. See "TAX MATTERS". It is anticipated that Bond Counsel will render an
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opinion substantially in the form attached hereto as Appendix B, which should be read in its entirety for a
complete understanding of the scope of the opinions and the conclusions expressed therein. A legal opinion
expresses the professional judgment of the attorney rendering the opinion as to the legal issues explicitly
addressed therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor
of that expression of professional judgment, of the transaction opined upon, or of the future performance
of parties to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal
dispute that may arise out of the transaction.

The tax status of the Bonds could be affected by post-issuance events. There are various
requirements of the Internal Revenue Code that must be observed or satisfied after the issuance of the Bonds
in order for the Bonds to qualify for, and retain, tax-exempt status. These requirements include appropriate
use of the proceeds of the Bonds, use of the facilities financed by the Bonds, investment of bond proceeds,
and the rebate of so-called excess arbitrage earnings. Compliance with these requirements is the
responsibility of the State. Failure to comply could result in the inclusion of interest on the Bonds in gross
income retroactive to the date of issuance of the Bonds.

The Internal Revenue Service conducts an audit program to examine compliance with the
requirements regarding tax-exempt status. Under current IRS procedures, in the initial stages of an audit
with respect to the Bonds, the State would be treated as the taxpayer, and the owners of the Bonds may
have limited rights to participate in the audit process. The initiation of an audit with respect to the Bonds
could adversely affect the market value and liquidity of the Bonds, even though no final determination
about the tax-exempt status has been made. If an audit results in a final determination that the Bonds do
not qualify as tax-exempt obligations, such a determination could be retroactive in effect to the date of
issuance of the Bonds.

In addition to post-issuance compliance, a change in law after the date of issuance of the Bonds
could affect the tax-exempt status of the Bonds or the economic benefits of investing in the Bonds. For
example, the United States Congress could eliminate or limit the exemption for interest on the Bonds, or it
could reduce or eliminate the federal income tax, or it could adopt a so-called flat tax. It cannot be predicted
whether or in what form any such change in law may be enacted or whether, if enacted, any such change in
law would apply to the Bonds. See "RISK FACTORS — Future Legislation Could Affect Tax-Exempt
Obligations" below.

The Bond Resolution does not require the State to redeem the Bonds, and does not provide for the
payment of any additional interest or penalty, if a determination is made that the Bonds do not comply with
the existing requirements of the Internal Revenue Code or if a subsequent change in law adversely affects
the tax-exempt status of the Bonds or the effect of investing in the Bonds.

Future Legislation Could Affect Tax-Exempt Obligations

There may be legislation enacted in the Congress of the United States, including legislation that
carries retroactive effective dates, which could alter or amend the federal tax matters referred to herein or
affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective
purchasers of the Bonds should consult their own tax advisors regarding any pending or proposed federal
tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal tax
legislation.
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TAX MATTERS
Under existing law, the tax status of the Bonds will include the following characteristics:

General

In the opinion of Bond Counsel, under existing law, interest on the Bonds will be excludable from
gross income for federal income tax purposes if the State complies with all requirements of the Internal
Revenue Code of 1986, as amended (the "Internal Revenue Code") that must be satisfied subsequent to the
issuance of the Bonds in order that interest thereon be and remain excludable from gross income. Failure
to comply with certain of such requirements could cause the interest on the Bonds to be included in gross
income retroactive to the date of issuance of the Bonds. The State has covenanted to comply with all such
requirements.

Bond Counsel is also of the opinion that, under existing law, interest on the Bonds will not be an
item of tax preference for purposes of the federal alternative minimum tax. However, interest on the Bonds
may be taken into account for purposes of the alternative minimum tax imposed on applicable corporations
pursuant to Section 55(b)(2) of the Internal Revenue Code, as amended by the Inflation Reduction Act of
2022.

Bond Counsel will express no opinion regarding federal tax consequences arising with regard to
the Bonds other than the opinions expressed in the two preceding paragraphs.

Bond Counsel is also of the opinion that, under existing law, interest on the Bonds will be exempt
from State of Alabama income taxation.

Opinion of Bond Counsel

The form of Bond Counsel's opinion with respect to the Bonds is expected to be substantially as
set forth in APPENDIX B to this Official Statement.

[Original Issue Premium

An amount equal to the excess of the purchase price of a Bond over its stated redemption price at
maturity constitutes premium on such Bond. A purchaser of a Bond must amortize any premium over such
Bond’s term using constant yield principles, based on the purchaser’s yield to maturity. As premium is
amortized, the purchaser’s basis in such Bond is reduced by a corresponding amount, resulting in an
increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale
or disposition of such Bond prior to its maturity. Even though the purchaser’s basis is reduced, no federal
income tax deduction is allowed. Purchasers of any Bonds at a premium, whether at the time of initial
issuance or subsequent thereto, should consult with their own tax advisors with respect to the determination
and treatment of premium for federal income tax purposes and with respect to state and local tax
consequences of owning such Bonds.

Original Issue Discount

In the opinion of Bond Counsel, under existing law, the original issue discount in the selling price
of a Bond, to the extent properly allocable to each owner of such Bond, is excludable from gross income
for federal income tax purposes with respect to such owner. The original issue discount is the excess of the
stated redemption price at maturity of such Bond over the initial offering price to the public, excluding
underwriters and other intermediaries, at which price a substantial amount of the Bonds of such maturity
were sold.
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Under Section 1288 of the Internal Revenue Code of 1986, as amended, original issue discount on tax-
exempt bonds accrues on a compound basis. The amount of original issue discount that accrues to an owner
of a Bond during any accrual period generally equals (i) the issue price of such Bond plus the amount of
original issue discount accrued in all prior accrual periods, multiplied by (ii) the yield to maturity of such
Bond (determined on the basis of compounding at the close of each accrual period and properly adjusted
for the length of the accrual period), less (iii) any interest payable on such Bond during such accrual period.
The amount of original issue discount so accrued in a particular accrual period will be considered to be
received ratably on each day of the accrual period, will be excludable from gross income for federal income
tax purposes, and will increase the owner’s tax basis in such Bond. Any gain realized by an owner from a
sale, exchange, payment or redemption of a Bond will be treated as gain from the sale or exchange of such
Bond.]

Collateral Tax Consequences

Except as expressly stated above, Bond Counsel expresses no opinion regarding any other federal
or state tax consequences of acquiring, carrying, owning, or disposing of the Bonds. Prospective purchasers
of the Bonds should consult their tax advisors regarding the applicability of any collateral tax consequences
of owning the Bonds, which may include original issue discount, original issue premium, purchase at a
market discount or at a premium, taxation upon sale, redemption or other disposition, and various
withholding requirements.

See "RISK FACTORS — Tax-Exempt Status of the Bonds" and "RISK FACTORS — Future Legislation
Could Affect Tax-Exempt Obligations" herein for a discussion of certain risk factors relating to investment
in the Bonds.

No Bank Qualification

The State will not designate the Bonds as “qualified tax-exempt obligations” under Section 265(b) of the
Internal Revenue Code. As a result, the Bonds may not be treated by financial institutions as though they
were acquired on August 7, 1986, and there may not be allowed to such financial institutions that purchase
the Bonds a deduction of up to 80% of the interest paid to depositors that is allocable to the Bonds by such
financial institutions.

LEGAL MATTERS

Legal matters incident to the authorization and issuance of the Bonds are subject to the approving
opinion of Maynard Nexsen PC, Birmingham, Alabama, as Bond Counsel to the State, whose opinion with
respect to the Bonds is expected to be rendered substantially in the form of Appendix B hereto. Certain
legal matters will be passed upon for the State by its counsel, Balch & Bingham LLP, Birmingham,
Alabama, Disclosure Counsel.

The legal opinions to be delivered concurrently with the delivery of the Bonds express the
professional judgment of the attorneys rendering the opinions as to legal issues explicitly addressed therein.
By rendering the legal opinion, the authoring firm or attorney does not become an insurer or guarantor of
that expression of professional judgment, of the transaction opined upon, or the future performance of the
parties to the transaction, and the rendering of an opinion does not guarantee the outcome of any legal
dispute that may arise out of the transaction.

CONTINUING DISCLOSURE

The State will enter into a Continuing Disclosure Agreement (the "Agreement") for the benefit of
the beneficial owners of the Bonds pursuant to the requirements of Rule 15¢2-12 (the "Rule") adopted by
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the United States Securities and Exchange Commission under the Securities Act of 1934, as amended. The
Agreement will obligate the State to provide certain financial information annually and/or to file notices of
the occurrence of certain events. The Agreement will be substantially in the form described in
APPENDIX C.

A failure by the State to comply with its Agreement will not constitute an event of default under
the Bond Resolution. Beneficial owners of the Bonds are limited to the remedies described in the
Agreement, and under no circumstances will the State be liable for monetary damages. A failure by the
State to comply with its Agreement must be reported in accordance with Rule and must be considered by
any broker, dealer or municipal securities dealer before recommending the purchase or sale of the Bonds in
the secondary market. Consequently, such a failure may adversely affect the transferability and liquidity
of the Bonds and their market price.

Compliance with Prior Undertakings

The State has been subject to continuing disclosure agreements that require it to provide certain
financial information within a certain number of days of the end of the State's fiscal year (as early as 180
days after the end of the State's fiscal year in some agreements) and to provide the State's audited financial
statements when available. The following table shows (1) when the State's audited Comprehensive Annual
Financial Report was released by the auditor, (2) when the State filed its audited Comprehensive Annual
Financial Report with EMMA, which also presents the required financial information, and (3) when the
State filed its unaudited draft Comprehensive Annual Financial Report with EMMA, if applicable.

Date Audited Date Unaudited Draft
Date Financial Comprehensive Annual Comprehensive Annual
Fiscal Year Statements Were Financial Report was Financial Report was
Ended September 30 Released by Auditor Filed with EMMA Filed with EMMA
2025 March 27, 2026 March 31, 2026 March 26, 2026
2024 March 27, 2025 March 27, 2025 N/A
2023 March 28, 2024 March 28, 2024 N/A
2022 March 31, 2023 March 31, 2023 March 29, 2023
2021 March 31, 2022 March 31, 2022 March 29, 2022
RATINGS

Moody's Investors Service ("Moody's"), S&P Global Ratings ("S&P"), and Fitch Ratings,
Inc. ("Fitch") have assigned ratings to the Bonds of "Aal" (stable outlook), "AA" (stable outlook) and
"AA+" (stable outlook), respectively. Any further explanation as to the significance of these ratings
may be obtained only from the appropriate rating agency. There is no assurance that any such rating will
remain in effect for any given period of time or that such rating will not be lowered or withdrawn entirely
if, in the judgment of the appropriate rating agency, circumstances should warrant such action. Any such
downward revision or withdrawal of any rating assigned to the Bonds could have an adverse effect on
their market price. Neither of the State, the Bond Commission or the Municipal Advisor described below
has undertaken any responsibility either to bring to the attention of the Bondholders any proposed
revision, suspension or withdrawal of a rating or to oppose any such revision, suspension or withdrawal