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CITY OF SUGAR LAND, TEXAS

z z (Fort Bend County)
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GENERAL OBLIGATION BONDS, COMBINATION TAX AND REVENUE
SERIES 2026 CERTIFICATES OF OBLIGATION, SERIES 2026
Dated Date: July 1, 2026 Due: February 15 as shown on inside cover

Interest Accrues from: July 15, 2026 (Delivery Date)

PAYMENT TERMS . . . Interest on the $70,015,000* City of Sugar Land, Texas, General Obligation Bonds, Series 2026 (the "Bonds"), and the $16,445,000*
City of Sugar Land, Texas, Combination Tax and Revenue Certificates of Obligation, Series 2026 (the "Certificates") (together the "Obligations") will
accrue from July 15, 2026 (the "Delivery Date") and will be payable February 15 and August 15 of each year commencing February 15, 2027 and will be
calculated on the basis of a 360-day year consisting of twelve 30-day months. The Obligations will be initially registered and delivered only to Cede &
Co., the nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein. Beneficial ownership of the
Obligations may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery of the Obligations will be made to the beneficial
owners thereof. Principal of, premium, if any, and interest on the Obligations will be payable by the Paying Agent/Registrar to Cede & Co., which will
make distribution of the amounts so paid to the participating members of DTC for subsequent payment to the beneficial owners of the Obligations. See
"THE OBLIGATIONS — BOOK-ENTRY-ONLY SYSTEM" herein. The initial Paying Agent/Registrar is The Bank of New York Mellon Trust Company,
N.A,, Pittsburgh, Pennsylvania (see "THE OBLIGATIONS — PAYING AGENT/REGISTRAR").

AUTHORITY FOR ISSUANCE OF THE BONDS . . . The Bonds are issued pursuant to the Constitution and general laws of the State of Texas, (the "State")
including particularly Chapter 1331, Texas Government Code, and elections held on November 5, 2019 and November 5, 2024 (the "Elections ") and are
direct obligations of the City of Sugar Land, Texas (the "City"), payable from a continuing ad valorem tax levied on all taxable property within the City,
within the limits prescribed by law, as provided in the ordinance authorizing the Bonds (the "Parameter Bond Ordinance"). In the Parameter Bond Ordinance,
the City Council delegated pricing of the Bonds and certain other matters to a pricing officer who approved a pricing certificate (the "Bond Pricing Certificate"
containing final pricing information for the Parameter Bond Ordinance (the Parameter Bond Ordinance and the Bond Pricing Certificate are jointly referred
to herein as the "Bond Ordinance") (see "THE OBLIGATIONS — AUTHORITY FOR ISSUANCE OF THE BONDS").

AUTHORITY FOR ISSUANCE OF THE CERTIFICATES . . . The Certificates are issued pursuant to the Constitution and general laws of the State of Texas,
particularly Subchapter C of Chapter 271, Texas Local Government Code (the Certificate of Obligation Act of 1971), and constitute direct obligations of the
City, payable from a combination of (i) the levy and collection of a continuing ad valorem tax, within the limits prescribed by law, on all taxable property
within the City, and (ii) a limited pledge of a subordinate lien on certain revenues of the waterworks and sanitary sewer system of the City, in an amount not
to exceed $10,000, as provided in the ordinance authorizing the Certificates (the "Parameter Certificate Ordinance"). In the Parameter Certificate Ordinance,
the City Council delegated pricing of the Certificates and certain other matters to a pricing officer who approved a pricing certificate (the "CO Pricing
Certificate") containing final pricing information for the Parameter Certificate Ordinance (the Parameter Certificate Ordinance and the CO Pricing Certificate
are jointly referred to herein as the "Certificate Ordinance" and the "Bond Ordinance" and the "Certificate Ordinance" are collectively the "Ordinances") (see
"THE OBLIGATIONS — AUTHORITY FOR ISSUANCE").

PURPOSE FOR THE BONDS . . . Proceeds from the sale of the Bonds will be used for (i) animal shelter and control facilities; (ii) public safety facilities,
including the renovation of the existing police department and municipal court building, the expansion of the public safety training facility, and the expansion,
renovation, and replacement of the city’s fire stations and fire apparatuses; (iii) streets, sidewalks, trails and mobility system, including streetscape, drainage,
traffic equipment, signalization and street lighting; (iv) drainage improvements; (v) municipal facilities, including construction of a new field maintenance
facility and the rehabilitation and modernization of municipal buildings; (vi) municipal facilities, including animal shelter and control facilities; and, (vii) the
costs of issuance associated with the sale of the Bonds.

PURPOSE FOR THE CERTIFICATES . . . Proceeds from the sale of the Certificates will be used for the (i) improvements to the City Airport, including
rehabilitation of runways and the construction of a new fuel farm and additional parking, (ii) the construction or acquisition of and/or improvements to the
City’s utility system, (iii) the construction or acquisition of and/or improvements to the City’s streets and sidewalks, and (iv) the cost of professional services
incurred in connection therewith.

See Maturity Schedule on Pages 2 and 3
OPTIONAL REDEMPTION . . . The City reserves the right, at its option, to redeem Obligations having stated maturities on and after February 15,20 , in
whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15,20, or any date thereafter, at the par value thereof plus
accrued interest to the date of redemption (see "THE OBLIGATIONS — OPTIONAL REDEMPTION").

MANDATORY SINKING FUND REDEMPTION . . . In addition to the foregoing optional redemption provision, if principal amounts designated in the serial
maturity schedule on the inside cover are combined to create Term Obligations, each such Term Obligation shall be subject to mandatory sinking fund
redemption commencing on February 15 of the first year which has been combined to form such Term Obligation and continuing on February 15 in each
year thereafter until the stated maturity date of that Term Obligation, and the amount required to be redeemed in any year shall be equal to the principal
amount for such year set forth in the serial maturity schedule above. Term Obligations to be redeemed in any year by mandatory sinking fund redemption
shall be redeemed at par and shall be selected by lot from and among the Term Obligations then subject to redemption. The City, at its option, may credit
against any mandatory sinking fund redemption requirement Term Obligations of the maturity then subject to redemption which have been purchased and
canceled by the City or have been redeemed and not theretofore applied as a credit against any mandatory sinking fund redemption requirement.

LEGALITY . . . The Obligations are offered for delivery when, as and if issued and received by the Underwriters listed herein (the "Underwriters") and subject
to the approving opinions of the Attorney General of Texas and the opinions of Hunton Andrews Kurth LLP, Houston, Texas, Bond Counsel (see APPENDIX
C, "FORMS OF BOND COUNSEL'S OPINIONS"). Certain legal matters will be passed upon for the Underwriters by their counsel Holland and Knight LLP,
Houston, Texas.

DELIVERY . . . It is expected that the Obligations will be available for delivery through DTC on July 15, 2026.

BOK Financial Securities, Inc.
Raymond James RBC Capital Markets

* Preliminary, subject to change.



MATURITY SCHEDULES*

THE BONDS

Principal Maturity Interest Initial CUSIP Principal Maturity Interest Initial CUSIP
Amount* Feb 15" Rate Yield @ Numbers ®) Amount* Feb 150 Rate Yield @ Numbers ®)
$3,505,000 2027 $3,500,000 2037

3,505,000 2028 3,500,000 2038

3,505,000 2029 3,500,000 2039

3,500,000 2030 3,500,000 2040

3,500,000 2031 3,500,000 2041

3,500,000 2032 3,500,000 2042

3,500,000 2033 3,500,000 2043

3,500,000 2034 3,500,000 2044

3,500,000 2035 3,500,000 2045

3,500,000 2036 3,500,000 2046

(Accrued Interest from July 15, 2026 to be added)

(1) The Bonds maturing on and after February 15, 20, are subject to redemption, at the option of the City, on February 15,
20, or any date thereafter, at the par value thereof plus accrued interest to the date of redemption. See "THE OBLIGATIONS
— OPTIONAL REDEMPTION."

(2) The initial reoffering prices or yields on the Bonds are furnished by the Underwriters and represent the initial offering prices
or yields to the public, which may be changed by the Underwriters at any time.

(3) CUSIP numbers have been assigned to the Bonds by CUSIP Global Services, managed by FactSet Research Systems Inc., on
behalf of the American Bankers Association and are included solely for the convenience of the beneficial owners of the Bonds.
Neither the City nor the Underwriters of the Bonds is responsible for the selection or correctness of the CUSIP numbers set
forth herein.

* Preliminary, subject to change.
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THE CERTIFICATES

Principal Maturity Interest Initial CUSIP Principal Maturity Interest Initial CUSIP
Amount* Feb 150 Rate Yield " Numbers Amount* Feb 15 Rate Yield " Numbers
$ 785,000 2027 $ 825,000 2037
795,000 2028 830,000 2038
795,000 2029 835,000 2039
800,000 2030 835,000 2040
800,000 2031 835,000 2041
805,000 2032 840,000 2042
810,000 2033 845,000 2043
810,000 2034 850,000 2044
815,000 2035 855,000 2045
820,000 2036 860,000 2046

(Accrued Interest from July 15, 2026 to be added)

(1) The Certificates maturing on and after February 15, 20, are subject to redemption, at the option of the City, on February 15,
20, or any date thereafter, at the par value thereof plus accrued interest to the date of redemption. See "THE OBLIGATIONS
— OPTIONAL REDEMPTION."

(2) The initial reoffering prices or yields on the Certificates are furnished by the Underwriters and represent the initial offering
prices or yields to the public, which may be changed by the Underwriters at any time.

(3) CUSIP numbers have been assigned to the Certificates by CUSIP Global Services, managed by FactSet Research Systems
Inc., on behalf of the American Bankers Association and are included solely for the convenience of the beneficial owners of
the Certificates. Neither the City nor the Underwriters of the Obligations is responsible for the selection or correctness of the
CUSIP numbers set forth herein.

* Preliminary, subject to change.
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CITY OFFICIALS, STAFF AND CONSULTANTS

ELECTED OFFICIALS
City Council Occupation Position
Carol M cCutcheon Retired (Engineer) Mayor
Jim Vonderhaar Retired Councilmember At Large Position 1
Robert Boettcher Engineer Councilmember At Large Position 2
Suzanne Whatley Small Business Owner Councilmember Single M ember District 1
Sanjay Singhal Retired Councilmember Single M ember District 2
Stewart Jacobson Financial Planning Councilmember Single M ember District 3
Rick Miller Business Consulting Councilmember Single M ember District 4
APPOINTED OFFICIALS
Year
Name Position Employed
Michael W. Goodrum City Manager 2020
Linda M endenhall City Clerk 2024
Meredith Riede City Attorney 2013
Brian Butscher Assistant City Manager - Chief 2015
Operating Officer
Elizabeth Rosenbaum Assistant City Manager - Chief 2006
Internal Services Officer
M ichelle M cCrimmon Assistant Clty Manager - Chief 2025
Financial Officer
Mark Poland Assistant City Manager - Chief 2022
Public Safety Officer
CONSULTANTS AND ADVISORS
Certified PUDIIC ACCOUNTANES .....c..couiitiriiieiieiiitiriestestet ettt ettt ettt b et besaeeene b neen Weaver and Tidwell, LLP
The Woodlands, Texas
BONA COUNSEL ..ottt ettt ettt s a et s bt et e bt et e sbe et e ebeenbesbeeneenbeeas Hunton Andrews Kurth LLP
Houston, Texas
FINANCIAL AQVISOT. .. eeutieiiitieiieitteiete ettt ettt et et e et et et e b e e et e beestentesseenseeseensesstenseeneensesseensenseensansens Hilltop Securities, Inc.

Houston, Texas



For purposes of compliance with Rule 15c¢2-12 of the United States Securities and Exchange Commission (the "Rule"), this
document constitutes an official statement of the City with respect to the Obligations that has been "deemed final" by the City as
of the date except for the omission of no more than the information permitted by the Rule.

This Official Statement, which includes the cover page, inside cover page and the Appendices attached hereto, does not constitute
an offer to sell or the solicitation of an offer to buy in any jurisdiction to any person to whom it is unlawful to make such offer,
solicitation or sale.

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than
those contained in this Official Statement, and, if given or made, such other information or representations must not be relied upon.

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the City or other matters described.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed
the information in this Official Statement in accordance with their respective responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy
or completeness of such information.

Neither the City, Bond Counsel, the Underwriters nor the Financial Advisor make any representation or warranty with respect to
the information contained in this Official Statement regarding the Depository Trust Company ("DTC") or its book-entry-only
system as described under "Book-Entry-Only System" as such information has been provided by DTC.

The information and expressions of opinion contained herein are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the City or other matters described herein since the date hereof. See "CONTINUING DISCLOSURE OF
INFORMATION" for a description of the City’s undertaking to provide certain information on a continuing basis.

THE OBLIGATIONS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, IN RELIANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACT. THE REGISTRATION OR QUALIFICATION OF THE OBLIGATIONS IN
ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES LAW OF THE STATES IN WHICH THE OBLIGATIONS
HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER
STATES CANNOT BE REGARDED AS A RECOMMENDATION THEREOF.

This Official Statement contains "Forward-Looking" statements within the meaning of Section 21E of the Securities and Exchange
Act of 1934. Such statements may involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance and achievements to be different from the future results, performance and achievements expressed or implied
by such forward-looking statements. Investors are cautioned that the actual results could differ materially from those set forth in
the forward-looking statements.

The prices and other terms respecting the offering and sale of the Obligations may be changed from time to time by the Underwriters
after such Obligations are released for sale, and the Obligations may be offered and sold at prices other than the initial offering
prices, including sales to dealers who may sell the Obligations into investment accounts.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS'S MAY OVER-ALLOT OR EFFECT TRANSACTIONS THAT
STABILIZE OR MAINTAIN THE MARKET PRICES OF THE OBLIGATIONS AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY
TIME.

References to website addressees presented herein are for informational purposes only and may be in the form of hyperlinks solely
for the reader’s convenience. Unless specified otherwise, such websites and the information or links contained herein are not
incorporated into and are not part of this official statement for any purpose.
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OFFICIAL STATEMENT SUMMARY

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this Official
Statement. The offering of the Obligations to potential investors is made only by means of this entire Official Statement. No person
is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official Statement.

THE CITY.....cooovvvneeeeeeciieeeeee,

THE BONDS........ooooviiiiiiiieienne

THE CERTIFICATES ...........c.........

PAYMENT OF INTEREST .............

AUTHORITY FOR ISSUANCE

OF THE BONDS .........c.cooevviinnnn.

AUTHORITY FOR ISSUANCE
OF THE CERTIFICATES...............

SECURITY FOR THE BONDS..........

SECURITY FOR THE
CERTIFICATES .......cccveeeurennnen.

REDEMPTION ........cccvvvenrirannnen.

* Preliminary, subject to change.

The City of Sugar Land (the "City") is a political subdivision and municipal corporation of the
State of Texas (the "State"), located in Fort Bend County, Texas. The City covers
approximately 42.85 square miles (see "INTRODUCTION — DESCRIPTION OF THE CITY").

The Bonds are issued as $70,015,000* General Obligation Bonds, Series 2026. The Bonds are
issued as serial bonds maturing 2027 through 2046, unless the Underwriters designates one or
more maturities as a Term Bond (see "THE OBLIGATIONS — DESCRIPTION OF THE
OBLIGATIONS").

The Certificates are issued as $16,445,000* Combination Tax and Revenue Certificates of
Obligation, Series 2026. The Certificates are issued as serial certificates maturing 2027 through
2046, unless the Underwriters of the Certificates designates one or more maturities as a Term
Certificate (see "THE OBLIGATIONS - DESCRIPTION OF THE CERTIFICATES").

Interest on the Obligations accrues from the Delivery Date expected July 15,2026 and is payable
February 15, 2027, and each August 15 and February 15 thereafter until maturity or prior
redemption (see "THE OBLIGATIONS — DESCRIPTION OF THE OBLIGATIONS" and "THE
OBLIGATIONS — OPTIONAL REDEMPTION").

The Bonds are issued pursuant to the Constitution and general laws of the State including
particularly Chapter 1331, Texas Government Code, elections held on November 5, 2019 and
November 5, 2024 and the ordinance authorizing their issuances (the "Parameter Bond
Ordinance"). In the Parameter Bond Ordinance, the City Council delegated pricing of the Bonds
and certain other matters to a pricing officer who approved a pricing certificate (the "Bond
Pricing Certificate") containing final pricing information for the Parameter Bond Ordinance (the
Parameter Bond Ordinance and the Bond Pricing Certificate are jointly referred to herein as the
"Bond Ordinance") (see "THE OBLIGATIONS — AUTHORITY FOR ISSUANCE OF THE BONDS").

The Certificates are issued pursuant to the Constitution and general laws of the State of Texas,
particularly Subchapter C of Chapter 271, Texas Local Government Code, and an ordinance
authorizing their issuance (the "Parameter Certificate Ordinance"). In the Parameter Certificate
Ordinance, the City Council delegated pricing of the Certificates and certain other matters to a
pricing officer who approved a pricing certificate (the "CO Pricing Certificate") containing final
pricing information for the Parameter Certificate Ordinance (the Parameter Certificate
Ordinance and the CO Pricing Certificate are jointly referred to herein as the "Certificate
Ordinance" and the "Bond Ordinance" and the "Certificate Ordinance" are collectively the
"Ordinances") (see "THE OBLIGATIONS — AUTHORITY FOR ISSUANCE OF THE CERTIFICATES").

The Bonds constitute direct obligations of the City, payable from the levy and collection of a
continuing ad valorem tax, within the limits prescribed by law, on all taxable property located
within the City as provided in the Bond Ordinance (see "THE OBLIGATIONS — SECURITY AND
SOURCE OF PAYMENT").

The Certificates constitute direct obligations of the City, payable from a combination of (i) the
levy and collection of a continuing ad valorem tax, within the limits prescribed by law, on all
taxable property within the City, and (ii) a limited pledge of a subordinate lien on certain
revenues of the waterworks and sanitary sewer system of the City, in an amount not to exceed
$10,000, as provided in the Certificate Ordinance (see "THE OBLIGATIONS — SECURITY AND
SOURCE OF PAYMENT").

The City reserves the right, at its option, to redeem Obligations having stated maturities on and
after February 15, 20, in whole or in part in principal amounts of $5,000 or any integral
multiple thereof, on February 15, 20 , or any date thereafter, at the par value thereof plus
accrued interest to the date of redemption (see "THE OBLIGATIONS — OPTIONAL
REDEMPTION"). Additionally, the Obligations may be subject to mandatory redemption in the
event the Underwriters elect to aggregate one or more maturities as a Term Obligation (see
"THE OBLIGATIONS — MANDATORY SINKING FUND REDEMPTION").



TAX EXEMPTION..........cccoveeennee... In the opinion of Bond Counsel, under current law and subject to conditions described in the
Section herein "TAX EXEMPTION," interest on the Obligations (a) is not included in gross
income for federal income tax purposes, (b) is not an item of tax preference for purposes of the
federal alternative minimum tax, and (c) is taken into account in determining adjusted financial
statement income for applicable corporations (as defined in Section 59(k) of the Code) for the
alternative minimum tax imposed on such corporations. A holder may be subject to other
federal tax consequences as described in the Section herein "TAX EXEMPTION."

USE OF PROCEEDS

FOR THE BONDS ...ccueerursunncnisnnens Proceeds from the sale of the Bonds will be used for (i) the construction or acquisition of and/or
improvements to the City’s public safety facilities, including construction of phase three of the
City’s Public Safety Training Facility and rehabilitation of the Public Service/Public Safety
Center, (ii) street and drainage improvements, (iii) sidewalk improvements, (iv) signal and
traffic flow improvements, (v) fire apparatus, (vi) new animal shelter construction and (vii) the
costs of issuance associated with the sale of the Bonds.

USE OF PROCEEDS
FOR THE CERTIFICATES ........... Proceeds from the sale of the Certificates will be used for the (i) improvements to the City
Airport, including rehabilitation of runways and the construction of a new fuel farm and
additional parking, (ii) the construction or acquisition of and/or improvements to the City’s
utility system, (iii) the construction or acquisition of and/or improvements to the City’s streets
and sidewalks, and (iv) the cost of professional services incurred in connection therewith. (see
"THE OBLIGATIONS — PURPOSE").

RATINGS ..ot The Obligations and presently outstanding tax backed debt of the City are rated "AAA" by S&P
Global Ratings, a Standard & Poor's Financial Services LLC business ("S&P") and "AAA" by
Fitch Ratings ("Fitch"), without regard to credit enhancement (see "OTHER INFORMATION
— RATINGS"). Applications for contract ratings on this issue have been made to Fitch and S&P.
The result of their determinations will be provided as soon as possible.

BOOK-ENTRY-ONLY SYSTEM..... The definitive Obligations will be initially registered and delivered only to Cede & Co., the
nominee of DTC pursuant to the Book-Entry-Only System described herein. Beneficial
ownership of the Obligations may be acquired in denominations of $5,000 or integral multiples
thereof. No physical delivery of the Obligations will be made to the beneficial owners thereof.
Principal of, premium, if any, and interest on the Obligations will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the beneficial owners of the
Obligations (see "THE OBLIGATIONS - BOOK-ENTRY-ONLY SYSTEM").

PAYMENT RECORD...................... The City has never defaulted in payment of its debt.
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FINANCIAL HIGHLIGHTS

Financial Highlights
Tax Year 2025 Assessed Valuation (net of exemptions and abatements) " $ 22,013,343,227

Indebtedness Payable from Ad Valorem Taxes
City Bond Debt Payable from Ad Valorem Taxes (as of 6/1/2026):

General Obligation Debt Outstanding $ 358,965,000

General Obligation Bonds, Series 2026 70,015,000

Combination Tax and Revenue Certificiates of Obligation, Series 2026 16,445,000
Total $ 445,425,000
Less: Debt Paid from Utility Revenue® 68,062,993
Less: Debt Paid from Airport Revenue'® 25,360,000
Less: Debt Paid from Hotel Occupancy Taxes® 345,000
Less: Debt Paid from Smart Financial Center Revenue'® 22,605,000
Less: Debt Paid Ffom 4B Corporationm 24,195,000
Less: Debt Paid from Sugar Land Development Corporation'® 31,300,000
Less: Debt Paid From Park at Eldridge PID®® 1,680,000
Less: Interest and Sinking Fund (As of September 30, 2025) 16,955,353
Net Bond Debt Payable from Ad Valorem Taxes $ 256,601,654
Estimated Overlapping Debt Outstanding (as of 6/1/2026) $§  1,307,826,834
Net Direct and Estimated Overlapping Debt $  1,564,428,488

% 0f 2026 Per

Tax Supported Debt Ratios: Assessed Value Capita

INEt DIFECE DIEDE ...ttt e s 1.17% $ 2,311

Net Direct and Estimated Overlapping Debt ..........o.oiiiiiiiiiii e 7.11% $ 14,091
Tax Supported Debt Service Requirements:

2026 Net Principal and Interest REQUITCIMEILS .. ......o.uiuenitit ettt et e e e e eeans $ 30,325,418

Average Annual Net Principal and Interest Requirements, 2026-2054..........o.iuiuiuiiiiiiiiie e 13,811,252

Maximum Net Principal and Interest Requirements, 2027, ... ... ouiueuiuiiniinit et 30,748,052

Total Collections (Arithmetic Averages, Fiscal Years 2021-2025):
Current Collections
Total Collections...

98.24% ©
97.97% ©

(1) Source: Fort Bend Central Appraisal District. Values are subject to change throughout the year. Includes $203,727,631 in
uncertified values still under review. The City budgets for 91% collections on the value still under review at the time of
certification.

(2) Preliminary, subject to change.

(3) General obligation debt in the amounts shown for which repayment is provided from revenues of the respective revenue
systems. The amount of self-supporting debt is based on the percentages of revenue support as shown in Computation of Self-
Supporting Debt Table. It is the City’s current policy to provide these payments from respective system revenues; this policy
is subject to change in the future. In the event the City changes its policy, or such revenues are not sufficient to pay debt
service on such obligations, the City will be required to levy an ad valorem tax to pay such debt service.

(4) Includes the Certificates. Preliminary, subject to change.

(5) Collections as of May 31, 2026.

(6) Total Collections reflect a refund of approximately $234,080 of 2024 and $16,122 of 2023 taxes.
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PRELIMINARY OFFICIAL STATEMENT

RELATING TO
$70,015,000 * $16,445,000 *
GENERAL OBLIGATION BONDS, COMBINATION TAX AND REVENUE
SERIES 2026 CERTIFICATES OF OBLIGATION, SERIES 2026
INTRODUCTION

This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance of
$70,015,000* City of Sugar Land, Texas, General Obligation Bonds, Series 2026 (the "Bonds"), and the $16,445,000* City of
Sugar Land, Texas, Combination Tax and Revenue Certificates of Obligation, Series 2026 (the "Certificates") (collectively the
"Obligations"). Capitalized terms used in this Official Statement have the same meanings assigned to such terms in the ordinances
of the City Council of the City of Sugar Land, Texas (the "City"), authorizing the issuance of the Bonds and the Certificates (the
"Ordinances") to be adopted by the City, except as otherwise indicated herein.

There follows in this Official Statement descriptions of the Obligations and certain information regarding the City and its finances.
All descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such
document. Copies of such documents may be obtained from the City's Financial Advisor, Hilltop Securities Inc., Houston, Texas.

This Official Statement speaks only as to its date, and the information contained herein is subject to change. A copy of the Final
Official Statement pertaining to the Bonds will be filed with the Municipal Securities Rulemaking Board through its Electronic
Municipal Markets Access (EMMA) system. See "CONTINUING DISCLOSURE OF INFORMATION" herein for a description
of the City's undertaking to provide certain information on a continuing basis. Capitalized terms used, but not defined herein, will
have the meanings ascribed thereto in the Ordinance.

DESCRIPTION OF THE CITY

The City is a municipal corporation, duly organized and existing under the laws of the State of Texas (the "State"), including the
City's Home Rule Charter (the "Charter"). The City was incorporated in 1959 and adopted a home rule charter in November
1980. The City operates under a Council-Manager form of government. The City Council consists of a Mayor and six (6) council
members who are elected to three (3) year terms. The Mayor and two Council members are elected at large, and the remaining
four are elected by each district. The estimated 2026 population for the City is 111,026. The City encompasses approximately
42.85 square miles.

THE OBLIGATIONS
DESCRIPTION OF THE OBLIGATIONS

The Obligations are dated July 1, 2026, (interest accrues from Delivery Date) and mature, or are subject to redemption prior to
maturity, on February 15 in each of the years and in the amounts shown on the inside cover page hereof. Interest will be computed
on the basis of a 360-day year of twelve 30-day months, and will be payable on February 15 and August 15, commencing February
15, 2027. The definitive Obligations will be issued only in fully registered form in any integral multiple of $5,000 for any one
maturity and will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company ("DTC")
pursuant to the Book-Entry-Only System described herein. No physical delivery of the Obligations will be made to the
beneficial owners thereof. Principal of, premium, if any, and interest on the Obligations will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for
subsequent payment to the beneficial owners of the Obligations. See "THE OBLIGATIONS — BOOK-ENTRY-ONLY SYSTEM"
herein.

PURPOSE

Proceeds from the sale of the Bonds will be used for (i) the construction or acquisition of and/or improvements to the City’s public
safety facilities, including construction of phase three of the City’s Public Safety Training Facility and rehabilitation of the Public
Service/Public Safety Center, (ii) street and drainage improvements, (iii) sidewalk improvements, (iv) signal and traffic flow
improvements, (v) fire apparatus, (vi) new animal shelter construction and (vii) the costs of issuance associated with the sale of the
Bonds.

Proceeds from the sale of the Certificates will be used for the (i) improvements to the City Airport, including rehabilitation of
runways and the construction of a new fuel farm and additional parking, (ii) the construction or acquisition of and/or improvements
to the City’s utility system, (iii) the construction or acquisition of and/or improvements to the City’s streets and sidewalks, and (iv)
the cost of professional services incurred in connection therewith (see "THE OBLIGATIONS — PURPOSE").

* Preliminary, subject to change.
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AUTHORITY FOR ISSUANCE OF THE BONDS

The Bonds are being issued pursuant to the Constitution and general laws of the State including particularly Chapter 1331, Texas
Government Code, elections held on November 5, 2019 and November 5, 2024, and the Bond Ordinance.

AUTHORITY FOR ISSUANCE OF THE CERTIFICATES

The Certificates are being issued pursuant to the Constitution and general laws of the State of Texas, particularly Subchapter C of
Chapter 271, Texas Local Government Code (the Certificate of Obligation Act of 1971), and the Certificate Ordinance.

SECURITY AND SOURCE OF PAYMENT

The Bonds constitute direct obligations of the City payable from the proceeds of a continuing ad valorem tax levied on all taxable
property within the City, within the limits prescribed by law, as provided in the Bond Ordinance.

The Certificates constitute direct obligations of the City, payable from a combination of (i) the levy and collection of a continuing
ad valorem tax, within the limits prescribed by law, on all taxable property within the City, and (ii) a limited pledge of a subordinate
lien on the net revenues of the waterworks and sanitary sewer system of the City, in an amount not to exceed $10,000, as provided
in the Certificate Ordinance.

TAX RATE LIMITATION

Article XI, Section 5, of the Texas Constitution is applicable to the City, and limits its maximum ad valorem tax rate to $2.50 per
$100 Taxable Assessed Valuation for all City purposes. The City is a Home Rule City with a maximum authorized tax rate for all
purposes of $2.50 per $100 Assessed Valuation. Within this $2.50 maximum there is no limit on the amount of taxes which can
be levied for debt service on outstanding bonds. The maximum tax rate is imposed both by the Constitution of the State of Texas
and the City Charter. Under the rules of the Texas Attorney General, the City may issue general obligation debt in an amount no
greater than that which can be serviced by a debt service tax of $1.50 per $100 assessed valuation, based on 90% collection, as
calculated at the time of issuance.

OPTIONAL REDEMPTION

The City reserves the right, at its option, to redeem the Obligations having stated maturities on and after February 15, 20, in
whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 20__, or any date thereafter, at the
par value thereof plus accrued interest to the date of redemption. If less than all of the Obligations are to be redeemed, the City
may select the Obligations, or portions thereof, within such maturity to be redeemed. If an Obligation (or any portion of the
principal sum thereof) shall have been called for redemption and notice of such redemption shall have been given, such Obligation
(or the principal amount thereof to be redeemed) shall become due and payable on such redemption date and interest thereon shall
cease to accrue from and after the redemption date, provided funds for the payment of the redemption price and accrued interest
thereon are held by the Paying Agent/Registrar on the redemption date.

MANDATORY SINKING FUND REDEMPTION

In addition to the foregoing optional redemption provision, if principal amounts designated in the serial maturity schedule on the
inside cover page are combined to create Term Obligations, each such Term Obligation shall be subject to mandatory sinking fund
redemption commencing on February 15 of the first year which has been combined to form such Term Obligation and continuing
on February 15 in each year thereafter until the stated maturity date of that Term Obligation, and the amount required to be redeemed
in any year shall be equal to the principal amount for such year set forth in the serial maturity schedule above. Term Obligations
to be redeemed in any year by mandatory sinking fund redemption shall be redeemed at par and shall be selected by lot from and
among the Term Obligations then subject to redemption. The City, at its option, may credit against any mandatory sinking fund
redemption requirement Term Obligations of the maturity then subject to redemption which have been purchased and canceled by
the City or have been redeemed and not theretofore applied as a credit against any mandatory sinking fund redemption requirement.
The principal amount of Term Obligations required to be redeemed pursuant to the operation of such mandatory redemption
provisions may be reduced, at the option of the City, by the principal amount of Term Obligations of the same maturity which (i)
shall have been acquired by the City at a price not exceeding the principal amount of such Term Obligations plus accrued interest
to the date of purchase and delivered to the Paying Agent/Registrar for cancellation or (ii) shall have been redeemed pursuant to
the optional redemption provisions and not theretofore credited against a mandatory redemption requirement.

NOTICE OF REDEMPTION

Not less than thirty (30) days prior to a redemption date for the Obligations, the City shall cause a notice of redemption to be sent
by United States mail, first class, postage prepaid, to the registered owners of the Obligations to be redeemed, in whole or in part,
at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close of business on
the business day next preceding the date of mailing such notice. ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY
PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES SUCH
NOTICE. NOTICE HAVING BEEN SO GIVEN, THE OBLIGATIONS CALLED FOR REDEMPTION SHALL BECOME DUE
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AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING THAT ANY OBLIGATION OR
PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, INTEREST ON SUCH OBLIGATION OR
PORTION THEREOF SHALL CEASE TO ACCRUE.

DEFEASANCE
The City reserves the right to defease the Obligations in any manner now or hereafter permitted by law.
BOOK-ENTRY-ONLY SYSTEM

This section describes how ownership of the Obligations is to be transferred and how the principal of, premium, if any, and interest
on the Obligations are to be paid to and accredited by DTC while the Obligations are registered in its nominee name. The
information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure
documents such as this Official Statement. The City and the Underwriters consider the source of such information to be reliable
but takes no responsibility for the accuracy or completeness thereof.

The City and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of debt service on the
Obligations, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service
payments paid to DTC or its nominee (as the registered owner of the Obligations), or redemption or other notices, to the Beneficial
Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Official Statement.
The current rules applicable to DTC are on file with the Securities and Exchange Commission, and the current procedures of DTC
to be followed in dealing with DTC Participants are on file with DTC.

DTC, New York, New York, will act as securities depository for the Obligations. The Obligations will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered security certificate for each stated maturity will be issued for the
Obligations in the aggregate principal amount thereof and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing
corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
("Indirect Participants"). Direct Participants and Indirect Participants are referred to collectively as the "Participants”. DTC has a
Standard & Poor's rating of "AA+". The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Obligations under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Obligations on DTC’s records. The ownership interest of each actual purchaser of each Obligation ("Beneficial Owner") is in turn
to be recorded on the Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase,
but Beneficial Owners are expected to receive written confirmations providing details of the transactions, as well as periodic
statements of their holdings, from the Participant through which the Beneficial Owners entered into the transaction. Transfers of
ownership interest in the Obligations are to be accomplished by entries made on the books of Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Obligations, except
in the event that use of the book-entry system for the Obligations is discontinued.

To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Obligations with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Obligations; DTC’s records reflect only the
identity of the Direct Participant to whose account such Obligations are credited, which may or may not be a Beneficial Owner.
The Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,

and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time.
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Redemption notices shall be sent to DTC. If less than all of the Obligations within a maturity are being redeemed, DTC’s practice
is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to the Obligations unless authorized by a Direct Participant in
accordance with DTC’s MMI procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Obligations are credited on the record date (identified in a listing attached to the Omnibus Proxy).

All payments on the Obligations will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding
detail information from the City or the Paying Agent/Registrar on payable dates in accordance with their respective holdings shown
on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as in the case with securities held for the accounts of customers in bearer form or registered in "street name," and will be
the responsibility of such Participant and not of DTC, the Paying Agent/Registrar or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds and principal and interest to DTC is the
responsibility of the City or the Paying Agent/Registrar, disbursement of such payments to Direct Participants shall be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the responsibility of Participants.

DTC may discontinue providing its services as securities depository with respect to the Obligations at any time by giving reasonable
notice to the City and the Paying Agent/Registrar. Under such circumstances, in the event that a successor securities depository is
not obtained, Obligation are required to be printed and delivered.

The City may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities depository).
In that event, Obligations will be printed and delivered.

USE OF CERTAIN TERMS IN OTHER SECTIONS OF THIS OFFICIAL STATEMENT

In reading this Official Statement it should be understood that while the Obligations are in the Book-Entry-Only System, references
in other sections of this Official Statement to registered owners should be read to include the person for which the Participant
acquires an interest in the Obligations, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-Only
System, and (ii) except as described above, notices that are to be given to registered owners under the Ordinances will be given
only to DTC.

Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed as to accuracy
or completeness by and is not to be construed as a representation by the City, the Financial Advisors or the Underwriters of the
Obligations.

EFFECT OF TERMINATION OF BOOK-ENTRY-ONLY SYSTEM

In the event the Book-Entry-Only System with respect to the Obligations is discontinued by DTC, or the use of the Book-Entry-
Only System with respect to the Obligations is discontinued by the City, printed securities certificates will be issued to the holders
of the affected Obligations, and the applicable Obligations will be subject to transfer, exchange, and registration provisions as set
forth in the Ordinances, summarized under "THE OBLIGATIONS - TRANSFER, EXCHANGE, AND REGISTRATION" below.

PAYING AGENT/REGISTRAR

The initial Paying Agent/Registrar is The Bank of New York Mellon Trust Company, N.A., Pittsburgh, Pennsylvania. In the
Ordinances, the City retains the right to replace the Paying Agent/Registrar. The City covenants to maintain and provide a Paying
Agent/Registrar at all times until the Obligations are duly paid and any successor Paying Agent/Registrar shall be a commercial
bank or trust company organized under the laws of the State of Texas or other entity duly qualified and legally authorized to serve
as and perform the duties and services of Paying Agent/Registrar for the Obligations. Upon any change in the Paying
Agent/Registrar for the Obligations, the City agrees to promptly cause a written notice thereof to be sent to each registered owner
of the Obligations by United States mail, first class, postage prepaid, which notice shall also give the address of the new Paying
Agent/Registrar.

Principal of the Obligations will be payable to the registered owner at maturity or prior redemption upon presentation at the
designated payment office of the Paying Agent/Registrar. Interest on the Obligations will be payable by check, dated as of the
interest payment date, and mailed by the Paying Agent/Registrar to registered owners as shown on the records of the Paying
Agent/Registrar on the Record Date (see "THE OBLIGATIONS — RECORD DATE FOR INTEREST PAYMENT" herein), or by such other
method, acceptable to the Paying Agent/Registrar, requested by and at the risk and expense of, the registered owner. If the date for
the payment of the principal of or interest on the Obligations shall be a Saturday, Sunday, legal holiday, or day on which banking
institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding business day which is not such a Saturday, Sunday, or legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the same force and effect as if made on the original
date payment was due.
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TRANSFER, EXCHANGE AND REGISTRATION

In the event the Book-Entry-Only System should be discontinued, the Obligations may be transferred and exchanged on the
registration books of the Paying Agent/Registrar only upon presentation and surrender to the Paying Agent/Registrar and such
transfer or exchange shall be without expense or service charge to the registered owner, except for any tax or other governmental
charges required to be paid with respect to such registration, exchange and transfer. Obligations may be assigned by the execution
of an assignment form on the respective Obligations or by other instrument of transfer and assignment acceptable to the Paying
Agent/Registrar. New Obligations will be delivered by the Paying Agent/Registrar, in lieu of the Obligations being transferred or
exchanged, at the designated office of the Paying Agent/Registrar, or sent by United States mail, first class, postage prepaid, to the
new registered owner or his designee. To the extent possible, new Obligations issued in an exchange or transfer of Obligations
will be delivered to the registered owner or assignee of the registered owner in not more than three (3) business days after the
receipt of the Obligations to be canceled, and the written instrument of transfer or request for exchange duly executed by the
registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Obligations registered and
delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate
principal amount as the Obligations surrendered for exchange or transfer. See "THE OBLIGATIONS — BOOK-ENTRY-ONLY
SYSTEM" herein for a description of the system to be utilized initially in regard to ownership and transferability of the Obligations.

RECORD DATE FOR INTEREST PAYMENT

The record date ("Record Date") for the interest payable on the Obligations on any interest payment date means the close of business
on the last business day of the preceding month. In the event of a non-payment of interest on a scheduled payment date, and for
thirty (30) days thereafter, a new record date for such interest payment (a "Special Record Date") will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the City. Notice of the Special Record
Date and of the scheduled payment date of the past due interest ("Special Payment Date", which shall be fifteen (15) days after the
Special Record Date) shall be sent at least five (5) business days prior to the Special Record Date by United States mail, first class
postage prepaid, to the address of each Holder of a Obligation appearing on the registration books of the Paying Agent/Registrar
at the close of business on the business day next preceding the date of mailing of such notice.

BONDHOLDERS' REMEDIES

The Ordinances do not establish specific events of default with respect to the Obligations or provide for the appointment of a trustee
to represent the interests of the owners upon any failure of the City to perform in accordance with the terms of the Ordinances, or
upon any other condition. If the City defaults in any payment due on the Obligations, or if the City defaults in the observance or
performance of any of the covenants, conditions, or obligations set forth in the Ordinances, any registered owner is entitled to seek
a writ of mandamus or mandatory injunction from a court of proper jurisdiction to compel the City to levy, assess and collect an
annual ad valorem tax sufficient (within the limits described herein) to pay principal of and interest on the Obligations as they
become due or to perform other material covenants, conditions or obligations contained in the Ordinances. In general, Texas courts
have held that a writ of mandamus may be issued to require a public official to perform legally imposed ministerial duties necessary
for the performance of a valid contract; and Texas law provides that, following their approval by the Attorney General and issuance,
the Obligations are valid and binding obligations for all purposes according to their terms. However, the enforcement of any such
remedy may be difficult and time consuming and a registered owner could be required to enforce such remedy on a periodic basis.
Such rights are in addition to any other rights the registered owners of the Obligations may be provided by the laws of the State
with respect to the Obligations. Under Texas law there is no right to the acceleration of maturity of the Obligations upon the failure
of the City to observe any covenant under the Ordinances. A registered owner of Obligations could file suit against the City if a
default occurred in the payment of principal of or interest on any such Obligations; however, a suit for monetary damages could be
vulnerable to the defense of sovereign immunity and any judgment could not be satisfied by execution against any property of the

City.

On June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006), that a waiver of
sovereign immunity in a contractual dispute must be provided for by statute in "clear and unambiguous" language. In so ruling,
the Court declared that statutory language such as "sue and be sued," in and of itself, did not constitute a clear and unambiguous
waiver of sovereign immunity. Because it is not clear that the Texas Legislature has effectively waived the City's immunity from
suit for money damages, holders of the Obligations may not be able to bring such a suit against the City for breach of the Obligations
or the Ordinance. In Tooke, the Court noted the enactment in 2005 of sections 271.151-.160, Texas Local Government Code (the
"Local Government Immunity Waiver Act"), which, according to the Court, waives "immunity from suit for contract claims against
most local governmental entities in certain circumstances." The Local Government Immunity Waiver Act covers cities and relates
to contracts entered into by cities for providing goods or services to cities.

On April 1, 2016, the Texas Supreme Court ruled in Wasson Interests, Ltd. v. City of Jacksonville, 489 S.W. 3d 427 (Tex. 2016)
that sovereign immunity does not imbue a city with derivative immunity when it performs proprietary, as opposed to governmental,
functions in respect to contracts executed by a city. Texas jurisprudence has generally held that proprietary functions are those
conducted by a city in its private capacity, for the benefit only of those within its corporate limits, and not as an arm of the
government or under the authority or for the benefit of the state. In its decision, the Court held that since the Local Government
Immunity Waiver Act waives governmental immunity in certain breach of contract claims without addressing whether the waiver
applies to a governmental function or a proprietary function of a city, the Court could not reasonably read the Local Government
Immunity Waiver Act to evidence legislative intent to waive immunity when a city performs a proprietary function.
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The City is also eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9"). Although
Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of revenues, the pledge of
taxes in support of a general obligation of a bankrupt entity is not specifically recognized as a security interest under Chapter 9.
Chapter 9 also includes an automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution of
any other legal action by creditors or owners of an entity that has sought protection under Chapter 9. Therefore, should the City
avail itself of Chapter 9 protection from creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court
(which could require that the action be heard in Bankruptcy Court instead of another federal or state court); and the Bankruptcy
Code provides for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. The
opinions of Bond Counsel will note that all opinions relative to the enforceability of the Ordinances and the Obligations are qualified
with respect to the customary rights of debtors relative to their creditors.

USE OF PROCEEDS
Proceeds from the sale of the Obligations are expected to be expended as follows:

The Bonds The Certificates
Sources of Funds
Par Amount
Net Premium
Total Sources $ - $ -

Uses of Funds
Deposit to Construction Fund
Underwriter's Discount
Additional Proceeds

Costs of Issuance V
Total Uses of Funds $ - $ -

(1) Includes legal fees of the City, financial advisory fees, rating agency fees, fees of the Paying Agent/Registrar, contingency,
Underwriter's discount, rounding amounts and other costs of issuance.
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TAXINFORMATION

The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be complete.
Prospective investors are encouraged to review Title I of the Texas Tax Code, as amended (the "Property Tax Code"), for
identification of property subject to ad valorem taxation, property exempt or which may be exempted from ad valorem taxation if
claimed, the appraisal of property for ad valorem tax purposes, and the procedures and limitations applicable to the levy and
collection of ad valorem taxes.

VALUATION OF TAXABLE PROPERTY

The Property Tax Code provides for countywide appraisal and equalization of taxable property values and establishes in each
county of the State an appraisal district and an appraisal review board (the "Appraisal Review Board") responsible for appraising
property for all taxing units within the county. The appraisal of property within the City is the responsibility of the Fort Bend
Central Appraisal District (the "Appraisal District"). Except as generally described below, the Appraisal District is required to
appraise all property within the Appraisal District on the basis of 100% of its market value and is prohibited from applying any
assessment ratios. In determining market value of property, the Appraisal District is required to consider the cost method of
appraisal, the income method of appraisal and the market data comparison method of appraisal and use the method the chief
appraiser of the Appraisal District considers most appropriate. The Property Tax Code requires appraisal districts to reappraise all
property in its jurisdiction at least once every three (3) years. A taxing unit may require annual review at its own expense and is
entitled to challenge the determination of appraised value of property within the taxing unit by petition filed with the Appraisal
Review Board.

State law requires the appraised value of an owner’s principal residence ("homestead" or "homesteads") to be based solely on the
property’s value as a homestead, regardless of whether residential use is considered to be the highest and best use of the property.
State law further limits the appraised value of a homestead to the lesser of (1) the market value of the property or (2) 110% of the
appraised value of the property for the preceding tax year plus the market value of all new improvements to the property.

State law provides that eligible owners of both agricultural land and open-space land, including open-space land devoted to farm
or ranch purposes or open-space land devoted to timber production, may elect to have such property appraised for property taxation
on the basis of its productive capacity. The same land may not be qualified as both agricultural and open-space land.

The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board. The appraisal
rolls, as approved by the Appraisal Review Board, are used by taxing units, such as the City, in establishing their tax rolls and tax
rates (see "TAX INFORMATION — DISTRICT AND TAXPAYER REMEDIES").

STATE MANDATED HOMESTEAD EXEMPTIONS

State law grants, with respect to each taxing unit in the State, various exemptions for disabled veterans and their families, surviving
spouses of members of the armed services killed in action and surviving spouses of first responders killed or fatally wounded in
the line of duty. See "VALUATION AND DEBT INFORMATION" Table for the reduction in taxable valuation attributable to the state-
mandated homestead exemptions.

LocAL OPTION HOMESTEAD EXEMPTIONS

The governing body of a taxing unit, including a city, county, school district, or special district, at its option may grant: (1) an
exemption of up to 20% of the market value of all homesteads (but not less than $5,000) and (2) an additional exemption of at least
$3,000 of the appraised value of the homesteads of persons sixty-five (65) years of age or older and the disabled. Each taxing unit
decides if it will offer the local option homestead exemptions and at what percentage or dollar amount, as applicable. The
exemption described in (2), above, may also be created, increased, decreased or repealed at an election called by the governing
body of a taxing unit upon presentment of a petition for such creation, increase, decrease, or repeal of at least 20% of the number
of qualified voters who voted in the preceding election of the taxing unit. See "VALUATION AND DEBT INFORMATION" Table for the
reduction in taxable valuation attributable to local option homestead exemptions.

LocCAL OPTION FREEZE FOR THE ELDERLY AND DISABLED

The governing body of a county, municipality or junior college district may, at its option, provide for a freeze on the total amount
of ad valorem taxes levied on the homesteads of persons 65 years of age or older or of disabled persons above the amount of tax
imposed in the year such residence qualified for such exemption. Also, upon voter initiative, an election may be held to determine
by majority vote whether to establish such a freeze on ad valorem taxes. Once the freeze is established, the total amount of taxes
imposed on such homesteads cannot be increased except for certain improvements, and such freeze cannot be repealed o